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E.O. 11652: N/A 

TAGS: ENRG, AG 

SUBJECT: ALGERIAN OIL PRICES 

REF: LAGOS 3649 

LAST INFORMATION WE HAD ON ALGERIAN PRICING WAS THAT 
ALGERIANS ENVISAGING RAISING PRICE OF ITS OIL BETWEEN 
20 CENTS AND 40 CENTS PER BARREL. ALGERIANS HAD 
CONSTRUCTED TWO SCENARIOS OF WORLD OIL CONSUMPTION; ONE 
SCENARIO ASSUMING LOW WORLD CONSUMPTION PRODUCED 20 
CENTS INCREASE IN ALGERIAN OIL (TO $14.50); SECOND 
SCENARIO ASSUMING HIGH CONSUMPTION PRODUCED 40 CENTS 
INCREASE (TO $14.70). US OIL COMPANY REPRESENTATIVES 
NEGOTIATING WITH ALGERIANS REPORTED MARCH 14 THAT 
ALGERIANS WERE HARDLINE IN THEIR PRESENTATION AND PRESENTED 
WILLINGNESS TO COMPROMISE AT 30 CENTS INCREASE AS 
CONCESSION TO WESTERN COMPANIES. OIL COMPANY REPS 
STATED THAT ALGERIANS WERE EVEN NOW SELLING OIL AT 
14.60 FOR SOME SPOT SALES. HAD 25 COMPANIES LINED UP 
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TO NEGOTIATE SECOND QUARTER CONTRACTS, AND WERE 
CONFIDENT THEY COULD GET THEIR PRICE. OIL COMPANY 
NEGOTIATORS GLOOMILY AGREED ALGERIAN CONFIDENCE 
PROBABLY MERITED.LYNE 
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